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Background

• Draft Water System Plan available
(sent to DOH, Auburn)

• Inventory of water system
• Existing/Projected Population
• Analyzes current system (source of water,

water quality, distribution system) for
both today and tomorrow

• Plan recommends water related
projects

• To meet fire flow demands
• To upgrade smaller/older asbestos cement (AC)

pipes to 8-inch ductile iron

• To pay for the projects, the plan
recommends increase in water rates



Existing Water Revenue

Revenue is collected from:
1) Water System Development Fee (Developer)

2) Installation Fees (Developer; ~$200 to $1,000+ per service)

3) Water Rates (All water users)



Existing Water Revenue

Current Water Rates:



Proposed Capital Improvement Projects



Proposed Capital Improvement Projects

• $365,000 to $1.2 Million in projects per year



Forecasting Assumptions



Forecasted Revenues and Operating Expenses



Forecasted Capital Improvement Fund



Rate Increase Impact

Single Family / Multi-Family Residential Base Monthly Charge (4.25% annual increase)

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

$34.79 $36.27 $37.81 $39.42 $41.09 $42.84 $44.66 $46.56 $48.54 $50.60 $52.75

• 5-Years: Increases by $8/month or $96/yr from 2022
• 10-Years: Increase $18/month or $215/yr from 2022

Commercial / Industrial Base Monthly Charge (2” Meter) (4.25% annual increase)

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

$45.31 $47.24 $49.24 $51.34 $53.52 $55.79 $58.16 $60.64 $63.21 $65.90 $68.70

• 5-Years: Increases by $10/month or $125/yr from 2022
• 10-Years: Increase $24/month or $280/yr from 2022



Comparative Rates
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Comparison of 2022 Water Rates for Similar Size Cities
(Based on 700 cf/month)



Discussion


